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ENGLISH VERSION

Instruction : Each question carries equal marks.

1  Define the term 'Auditing', Explain fully the objects
of Auditing.
OR
1 (a) What is the continuous audit ? What are the
advantage and limitations of its ?
(b) “Accounting is necessity while an auditing is

a luxury.” — Discuss this statement.

2  What do you mean by vouching ? What points will
you consider while vouching ? Discuss the duties of
an auditor regarding vouching.

OR
2 (a) What is divisible profit ? Discuss briefly factors
affecting of it.
(b) What is cost audit ? Explain the advantages of it.

3 Explain the provisions of appointment, reappointment,
qualification and disqualification of an auditor as per
Company Act 1956.

OR
3 (@) Discuss the liabilities of a company auditor for
negligence as per Company Act 1956.
(b) Prepare an audit report of a company having

“three defects”.
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4 Give meaning of capital expenditure, revenue expenditure 20

and deferred revenue expenditure. Differentiate capital

expenditure and revenue expenditure.

OR
4 (a) What do you mean by verification of assets ? 10
How does it differ from vouching ?
(b) How would you verify the following : (any two) 10
(1)  Goodwill
(2) Contigent liabilities
(3) Forfeited share
(4) Closing stock
5 Write short notes : (any four) 20
(1) EDP Audit
(2) Social Audit
(3) Audit Note Book
(4) Management Audit
(5) Audit Programme
(6) Test Checking
(7) Scope of Audit
(8) Financial Audit.
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